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Iona Cuts Attractive Deal to Secure West Wick Oil, Adding 9.7 mmbbls in 2P for less 

than $1/bbl Undeveloped; Core 2P NAV Increases to ~$2.90/sh; Target Moves to $1.85  

 

Option exercised on West Wick under attractive 

P&SA, granting INA a 58.73% W.I. in Block 13/21a 

INA has completed a binding sale and purchase 

agreement with Centrica, for a total cost of $8.15mm 

for interests in West Wick. Effective January 31 ’12, 

INA holds a 58.73% W.I. in Block 13/21a, with Idemitsu 

Petroleum holding 41.27%. The West Wick field is 

nearly 3km by 2km in size, and contains a 228 ft oil 

column.  Development of West Wick is forecasted to 

produce ~10,000 bbls/d gross and is scheduled for first 

oil in 2014 and is expected to be funded organically 

from Iona’s significant cashflow ramp from Staffa, 

Trent & Tyne, & Orlando taking place in ’12 & ’13  

Incremental reserves from West Wick boosts INA 

2P to ~22 mmboe, with material NPV10 additions 

West Wick provides INA with proved oil reserves of 5.1 

mmbbls and 2P reserves of 9.71 mmbbls, costing less 

than ~$1/bbl to add to the Iona portfolio pre-

development. The additions put INA’s total 2P 

resources at 22 mmboe, nearly doubling the previous 

levels. The accretive value of the West Wick’s 2P gives 

INA a significant ~$390mm NPV10 (as per Gaffney 

Clines 2P evaluation) vs. a current market cap of ~$73 

mm. Our estimates for ‘11 NAV rocket to $2.90/sh. 

Orlando well successfully cased just above the 

reservoir; Standard BOP integrity checks 

(following rig repairs) currently being conducted 

before a decision to drill ahead. 

The offshore Orlando well has been cased just 50 ft 

above the targeted Brent reservoir. However, recent 

weather delays and downtime due to rig repairs have 

curtailed drilling activities. Drilling is currently 

suspended, to evaluate the BOP integrity. Provided no 

integrity issues arise, the resumption of drilling is 

expected in ~7 days. The rig company is covering about 

95% of the costs associated with the current downtime 

while under rig repairs. 

Projected Total Return 255.8%

Market Data

52-Week Trading Range

Median Weekly Volume

Shares Outstanding, Basic (mm) 140.9        

Shares Outstanding, Diluted In-the-Money (mm) 141.1        

Market Capitalization ($mm) $73.4        

Estimated Net Debt (Cash) Q4/11 ($mm) $(20.6)      

Potential Dilutive Proceeds ($mm) $0.1          

Enterprise Value ($mm) $52.7        

Forecasts

Fiscal Year End: Dec 31  2011E 2012E 2013E

Average Gas Production (mcf/d)  3,111       10,209      26,802      

Average Oil & Liquids (bbls/d)  -           486           5,705        

Average Total Production (boe/d)  518          2,187        10,172      

Percentage Oil  0% 22% 56%

Realized Gas Price ($/mcf)  9.62         10.18        10.70        

Realized Oil & Liquids Price ($/bbl)  -           107.14      107.14      

Modeled Revenues ($mm)  14.3         57.1          327.8        

CF From Operations ($mm)  0.8           31.3          248.2        

Year-End Net Debt (Net Cash) ($mm)  (20.6)        160.2        (22.4)        

Capex (ex A&D) ($mm)  45.4         212.2        65.6          

Net Debt / Cashflow  (x)  n/a 5.1x          n/a

Per Share ($)

EPS ($, FDTSM)  $0.06       $0.08        $1.09        

CF From Operations (FDTSM)  $0.01       $0.22        $1.76        

DACF/sh (Diluted, In-The-Money)  $0.01       $0.27        $1.79        

P/E (x)  8.2x         6.8x          0.5x          

EV/DACF (x)  65.2x       1.4x          0.2x          

EV/(Avg Boe/d)  $101,685 $24,102    $5,183      

Asset Values (mm) /sh

1P Proved Reserves (2010) 166.51$    1.18$        

Probable Reserves (2010) 223.53$    1.58$        

2P Proved Plus Probable Reserves (2010) 390.03$    2.76$        

Working Capital at 2011FYE 20.60$      0.15$        

Proceeds from Dilutive Securities 0.06$        0.00$        

Other -$         -$         

EMV of Exploration & Development Projects

Gross Unrisked Recoverable Resource (mmboe) 287           

Net Unrisked Recoverable Resource (mmboe) 65             

Net Risked Recoverable Resource (mmboe) 15             

EMV ($mm) Success 387$         2.74$        

EMV ($mm) Risked 130$         0.92$        

Source: ThomsonOne, Company Reports, Casimir Capital Ltd. 

505,000                        

$0.31 - $0.50

0

1,000

2,000

3,000

4,000

5,000

6,000

$0.00

$0.10

$0.20

$0.30

$0.40

$0.50

$0.60

08-Jul-11 08-Nov-11

Volume (000s)Price



IONA ENERGY LTD.                                
 

 

 

Analyst: Kevin Shaw, P.Eng. MBA (403) 835-3158  © Casimir Capital Ltd., Member of IIROC and the CIPF 

KShaw@casimircapital.ca   Toronto, Ontario M5H 4E5, Canada 

Associate: Ryan Galloway, CMA (403) 613-8350  145 Adelaide St. W, Suite 200  

RGalloway@casimircapital.ca 

2 

With Inclusion of West Wick in our 2P reserves & 

Core 2P NAV, our target moves to $1.85;   

Reiterate Strong Buy with prod’n ramping to 

~8,000 boe/d Net in ~12 months 

Target derived from a blend of our partially included 

forecasted NAV (i.e. driven mainly by 2P reserves at 

Staffa, Trent & Tyne, Orlando & West Wick) and Tyne 

NW additions, together worth a risked $2.04/sh.  

Factoring in the production ramp, we see asset cash 

flows ramping in 2012 to 2013 worth ~$1.69/sh making 

Iona one of the most attractive Internationals in the 

space today. 

 

Figure 1:  West Wick Field to Utilize a 4km Tie-Back to the Chevron’s Captain Field 

 

Source: Company Reports 
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Figure 2:  Core NAV - Now Includes 2P Additions from West Wick Field 

 

Source: Company Reports, Casimir Capital Ltd. 

 

 

 

 

 

 

 

 

Volumes

Oil

mmbbl

Gas

bcf

NGLs

mmbbl

Total

mmboe

% of 

Total

Proved Producing 0.0 4.6 0.0 0.8 3.5%

Proved Non-Producing 0.0 1.4 0.0 0.2 1.1%

Undeveloped 10.1 5.3 0.0 11.0 49.8%

Total Proved (1P) 10.1 11.3 0.0 12.0 54.3%

Total Probable 7.4 16.0 0.0 10.1 45.7%

Total Proved + Probable (2P) 17.5 27.3 0.0 22.1 100.0%

NPV ($mm)

Proved Producing 8.0 2.0%

Proved Non-Producing 3.4 0.9%

Undeveloped 155.2 39.8%

Total Proved (1P) 0.0 0.0 0.0 166.5 42.7%

Total Probable 223.5 57.3%

Total Proved + Probable (2P) 0.0 0.0 0.0 390.0 100.0%

Other NAV Components

Value of Undeveloped Land $0.00

Proceeds from Dilutive Securities $0.06

Plus (Minus) Working Capital at Fiscal 2011  Year-End $20.60

Estimated Core NAV ($mm) $410.70

Estimated Core NAV (per Share) $2.91

Forecast Changes to Reserves 2011 mmboe NPV/boe NPV (mm)

Proven Producing 0.0 $0.00 $0.0

Non-Producing and Undeveloped 0.0 $0.00 $0.0

Total Reserve Additions 0.0 $0.00 $0.0

Estimated Reserve Deductions from Production 0.2 $10.40 $2.0

Net Risk-Adjusted F2010E Reserves Additions -0.2 $10.40 -$2.0

Risk-Adjusted F2011E Core Asset NAV ($mm) $408.73

Risk-Adjusted F2011E NAV (per Share) $2.90
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Figure 3:  Risk Adjusted EMV of Incremental Upside – Includes both Additional 

Development & Exploration Potential, Including 2C at Staffa – Zero Inclusion in 

Target Price 

 

Source: Company Reports, Casimir Capital Ltd. 

 

 

 

 

  

Region / Project

Initial 

Capital/Exploration 

Cost ($mm)

COS

(%)

Working 

Interest 

(%)

Participating 

Interest 

(%)

Gross Unrisked 

Recoverable 

Resource (mmboe)

Success 

Case 

NPV/boe

NPV Time 

Value 

Adjustment

Success 

EMV ($mm)

Risked 

EMV 

($mm)

EMV/sh 

($) Success

EMV/sh 

($) Risked

Tyne and Trent Field Upside

Tyne NW Successful Well $0.00 75% 37.5% 37.5% 8.7 $12.00 0.91 $35.6 $26.7 $0.25 $0.19

Tyne East in 2013 - Development Well $0.00 75% 37.5% 37.5% 3.3 $12.00 0.83 $12.4 $9.3 $0.09 $0.07

Staffa Contingent Resource Upside

Potential on Single Water Injection Well $0.00 50% 100.0% 100.0% 3.3 $25.30 0.91 $75.1 $37.6 $0.53 $0.27

Orlando Area Upside

Recovery Factor Increase from 35%-40% Upside $0.00 50% 35.0% 35.0% 5.2 $34.12 0.62 $38.6 $19.3 $0.27 $0.14

3/3b Celia - Stratford Formation $0.50 14% 35.0% 35.0% 3.0 $8.00 0.91 $7.6 $0.9 $0.05 $0.01

3/3b Corin - Brent Formation $0.00 29% 17.5% 17.5% 3.0 $8.00 0.51 $2.2 $0.6 $0.02 $0.00

3/3b Rosalind - Brent Formation $0.00 11% 17.5% 17.5% 10.4 $8.00 0.51 $7.5 $0.8 $0.05 $0.01

3/3b Phoebe - Lower Cretaceous $0.00 16% 17.5% 17.5% 128.0 $8.00 0.51 $92.0 $14.7 $0.65 $0.10

3/3b Silvius - Upper Jurassic $0.00 16% 17.5% 17.5% 97.0 $8.00 0.51 $69.7 $11.1 $0.49 $0.08

Irish Sea Upside

112/13 and 112/14 Blocks in Irish Sea $0.00 20% 50.0% 50.0% 25.0 $6.00 0.62 $46.6 $9.3 $0.33 $0.07

Total $0.50 286.9 $387.2 $130.4 $2.74 $0.92
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Figure 4:  Target Derivation 

 

Source: Company Reports, Casimir Capital Ltd. 

 

  

Valuation Method: Net Asset Value and Risk-Adjusted EMV

Value Inclusion
Valuation 

Build-Up

Forecast Risk-Adjusted F2011E Core Asset NAV $2.90 65% $1.88

Short Term NAV Additions Over Next 12-15 Months (Tyne NW WI Uplift Only) $0.16 100% $0.16

EMV of Risk-Adjusted Incremental Upside $0.92 0% $0.00

Valuation $2.04

Incremental 

DACF

Target 

Multiple
Target Price Inclusion

Valuation 

Build-up

Existing Base Prod'n plus Trent & 

Tyne on Platform Drills 2012:
$0.35 3.0x $1.05 100% $1.05

Staffa oil field start-up (late ’12 

start-up) adds an incremental:
$1.06 3.0x $3.18 20% $0.64

Orlando oil field start-up post 

Staffa (mid ’13 start-up) adds an 

incremental:

$0.38 3.0x $1.14 0% $0.00

Valuation 120% $1.69

Target Derivation

Method Value Weight Impact

Estimated Risked NAV and EMV of Incremental Upside $2.04 50% $1.02

Cash Flow Multiple $1.69 50% $0.84

Target Price 100% $1.86

Valuation Method: Price to Cash Flow Multiple on Individual Assets 

All About the Production Ramp
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Company Name Disclosures 

Iona Energy Ltd. 3 

  

Disclosure List 

1. Within the last 12 months, Casimir or its affiliates have provided investment banking and/or related services for the subject issuer. 

2. Within the last 12 months, a director, officer, or analyst with Casimir has provided services for remuneration, other than investment 

advisory or trading services, to the subject issuer. 

3. The research analyst(s) or associate(s) or a member of the research analyst’s(s) or associate’s(s) household has a long position in the 

shares and/or is long calls/short put options of the subject issuer. 

4. Casimir or its affiliates is a market maker, or is associated with the specialist that makes a market in the securities of the subject 

issuer. 

5. Casimir or its affiliates collectively beneficially own 1% or more of any class of the issuer’s equity securities. 

6. An employee, officer, or director of Casimir is a member of the Board of Directors, Officer of, or an advisor to, the subject issuer. 

7. The research analyst(s) has viewed the material operations of the subject issuer. 

8. Casimir Capital Ltd. has a conflict of interest with the subject issuer. 

9. The research analyst(s) and/or their associate(s) has a conflict of interest with the subject issuer. 

Analyst Certification: Each analyst of Casimir Capital Ltd. whose name appears in this research report hereby certifies that (i) the 

recommendations and opinions expressed in the research report accurately reflect the research analyst’s personal views about any and all of the 

securities or issuers discussed herein that are within the analyst’s coverage universe and (ii) no part of the research analyst’s compensation was, 

is, or will be, direct or indirectly related to the provision of specific recommendations or view expressed by the research analyst in the research 

report. 

The compensation of Research Analysts and Research Associates is intended to reflect the value of the services they provide to the clients of 

Casimir Capital. As with most other employees, the compensation of Research Analysts is impacted by the overall profitability of the firm, which 

may include revenues from investment banking activities of the firm's Corporate Finance department. Research Analysts' compensation is not, 

however, directly related to any specific corporate finance transactions. 

Distribution Policy: Casimir endeavours to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through 

either physical or electronic distribution such as mail, fax, email, or by posting to Casimir proprietary websites. 

Disclaimer: This report has been prepared by Casimir Capital Ltd. (“Casimir”) 

Opinions, estimates and projections contained herein are our own as of the date hereof and are subject to change without notice. The 

information contained herein is for information purposes only and this report is not, and is not to be construed as, and offer to sell or a 

solicitation of an offer to buy any securities. The information and opinions contained herein have been compiled or derived from the sources 

believed reliable, but no representation or warranty, expressed or implied, is made to their accuracy or completeness. Neither Casimir nor its 

affiliates accepts any liability whatsoever for any loss arising from any use of this report or its contents. 

Casimir and/or its affiliates may have acted as financial adviser and/or underwriter for certain of the issuers mentioned herein and may have 

received remuneration for such services. Casimir, its affiliates and/other respective officers, directors and employees may from time to time 

acquire, hold or sell positions in the securities mentioned herein as principal or agent. 

Affiliate Related Disclosures: Iona Energy Ltd. (the “subject company”) is not a client of Casimir Capital L.P. and its affiliate Casimir Capital Ltd. 

and has not been a client during the 12-month period preceding the date of distribution of this research report. During aforementioned period, 

Casimir Capital L.P. and its affiliate Casimir Capital Ltd. have not provided investment banking services to the subject company and have not 

received investment banking or non-investment banking related fee or compensation from the subject company. Casimir Capital L.P. and its 

affiliate Casimir Capital Ltd. intend to seek compensation for investment banking services from the subject company during the next 3 months. 

This report has been prepared by Casimir Capital Ltd., not Casimir Capital L.P. and is therefore deemed by Casimir Capital L.P. to be a Third-Party 

Research Report as per FINRA rules and regulations. 
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Investment Ratings System 

Casimir’s system for rating oil & gas investment opportunities assumes that these securities have higher levels of risk than the broader stock 

market. As a result, our oil and gas research evaluates securities primarily on a return basis. In addition, due to a variety of factors including but 

not limited to market conditions, political risk, and news flow, we may at our discretion adjust our investment ratings to reflect short-term 

trading conditions that are different than our long-term view of the returns on specific securities.   

 Below is a summary example of these investment ratings:  

Investment Rating Rating Description 

Speculative Buy A security, which at the time the rating is instituted and or reiterated, indicates an expectation of exceptionally 

strong returns but the risk of a significant loss is materially higher than other oil and gas companies.  

Strong Buy A security, which at the time the rating is instituted and/or reiterated, indicates that we expect it to significantly 

outperform the broader market.  

Buy A security, which at the time the rating is instituted and/or reiterated, indicates that we expect it to modestly 

outperform the broader market. 

Hold A security which at the time the rating is instituted and/or reiterated, indicates that we expect the security to 

perform at levels comparable to the broader market. 

Sell A security which at the time the rating is instituted and/or reiterated, indicates that the security is likely to 

underperform the broader market. 

Not Rated Casimir Capital Ltd. does not have an opinion or expectation as to the price of the security. 

Restricted / Under Review 
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